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MADAM'E CHAIRPERSON,

OISTINGUISHED HEADS OF STATE AND GOVERNMENT,

DISTINGUISHED DELEGATES,

LADIES AND GENTLEMEN,

IT IS A GREAT PLEASURE FOR ME TO BE HERE WITH YOU IN THE BROTHERLY

COUNTRY OF BANGLADESH. IT WAS ONLY TWO YEARS AGO, THAT WE LAYED THE

FOUNDATIONS OF THE 0-8. I HAD THE HONOUR OF CHAIRING THAT IMPORTANT MEETING

IN ISTANBUL. IN THE VERY SHORT TIME THAT HAS ELAPSED SINCE THEN, OUR GROUP

HAS MADE SIGNIFICANT PROGRESS IN CONCRETE AREAS OF CO-OPERATION.

MADAME CHAIRPERSON,

DISTINGUISHED DELEGATES,

AS WE PREPARE OURSELYES FOR THE DAWN OF A NEW MILLENIUM WE FACE A

NEW AND UNDENIABLE REALITY: IT IS CALLED GLOBALIZATION. THE REVOLUTIONARY

CHANGES IN TECHNOLOGY AND TELECOMMUNICATIONS, THE ELIMINATION OF TRADE

BARRIERS, THE L1BERALISATION AND INTEGRATION OF FINANCIAL MARKETS ARE

DRIVING FORCES BEHIND THIS PHENOMENON. THE WORLD IS EXPERIENCING YET

ANOTHER HISTORIC TRANSFORMATION. IN OTHER WORDS, THE GLOBAL ECONOMY IS

UNDERGOING A FUNDAMENTAL RESTRUCTURING AT THE THRESHOLD A NEW CENTURY.

IT IS ONLY NATURAL THAT TRANSFORMATIONS OF SUCH MAGNITUDE BRING

EQUALLY BIG CHALLENGES ALONG WITH THEM. THE RECENT FINANCIAL AND ECONOMIC

CRISIS HAS REMINDED US OF THE NEED FOR RESTRUCTURING AND READJUSTMENTS

BOTH AT NATIONAL AND INTERNATIONAL LEVELS. CLOSE REGIONAL AND GLOBAL CO

OPERATION IS A PREREQUISITE OF OVERCOMING THE CHALLENGES AND UNCERTAINTIES

IN THIS EVER INCREASINGLY INTERDEPENDENT WORLD.

THE AFFECTS OF THE LAST ECONOMIC AND FINANCIAL CRISIS ARE STILL WITH

US. THE WORLD ECONOMIC GROWTH RATE THIS YEAR IS EXPECTED TO DROP TO 2

PERCENT FROM 4 PERCENT. THE DECREASE IN THE GROWTH RATE OF THE DEVELOPING

COUNTRIES IS MORE STRIKING. IT IS EXPECTED TO DECREASE TO 2 PERCENT FROM 6

PERCENT. ON TOP OF THIS, HIGH POPULATION GROWTH IN MANY DEVELOPING
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COUNTRIES WILL AGGRAVATE THE ECONOMIC AND SOCIAL PROBLEMS OF THESE

COUNTRIES.

THE WORLD TRADE IS ALSO ADVERSELY AFFECTED BY THE CRISIS. ACCORDING

TO THE OECD STATISTICS THE WORLD TRADE GROWTH DECREASED TO 4.6 PERCENT IN

1998 FROM 9.8 IN 1997. THE SITUATION LOOKS MORE SERIOUS FOR DEVELOPING

COUNTRIES. THEIR TRADE GROWTH RATE DROPPED TO MINUS ONE PERCENT IN 1998

FROM 9.6 PERCENT IN 1997.

MORE TIME AND MUCH MORE EFFORTS WILL BE. NEEDED TO OVERCOME THE

DIFFICULTIES THAT THE GLOBAL ECONOMY IN GENERAL AND THE DEVELOPING

COUNTRIES IN PARTICULAR ARE FACING. IT APPEARS THAT THE PRESENT CHALLENGES

MIGHT FORCE SOME COUNTRIES TO ADOPT PROTECTIVE MEASURES. HOWEVER, THE

CONCERN IS THAT SUCH MEASURES MIGHT FURTHER AGGRAVATE THE SITUATION

INSTEAD OF BRINGING REMEDY. WE HOPE THAT THE NEW ROUND OF WORLD TRADE

NEGOTIATIONS WILL GIVE A SPECIAL CONSIDERATION TO THE CHALLENGES THE

DEVELOPING COUNTRIES ARE FACED WITH.

WE ARE CONVINCED THAT A HIGHER DEGREE OF INTERNATIONAL CO

OPERATION COUPLED WITH A HIGHER DEGREE OF TRANSPARENCY AND PRUDENCE IN

THE MARKETS COULD HAVE WELL PREVENTED THE OUTBREAK AND EXPANSION OF

RECENT FINANCIAL CRISIS.

MADAME CHAIRPERSON,

THE GLOBAL FINANCIAL AND ECONOMIC CRISIS HAS CERTAINLY AFFECTED THE

ECONOMIES OF THE COUNTRIES REPRESENTED AROUND THIS TABLE AS WELL.

ALTHOUGH THE DEGREE OF DAMAGE VARIES FROM ONE COUNTRY TO THE OTHER, THE

HARM IS IMMINENT FOR EVERYONE. I BELIEVE THIS MEETING IS PROVIDING US AN

IMPORTANT OPPORTUNITY TO EXCHANGE VIEWS AND TO SHARE OUR EXPERIENCES WITH

ONE ANOTHER. I PROPOSE THAT WE SHOULD PRACTICE THIS CONSULTATION PROCESS

AT EVERY LEVEL. I AM CONFIDENT THAT SUCH CONSULTATIONS AND CO-OPERATION

WITHIN THE FRAMEWORK OF 0-8 WILL FACILITATE ALSO OUR INDIVIDUAL

CONTRIBUTIONS TOWARDS SHAPING INSTITUTIONAL AND FINANCIAL REFORMS IN THE

GLOBAL ECONOMY. I BELIEVE THAT D-8 IS A VERY CONVENIENT FORUM FOR SUCH

EXCHANGES.

IN THIS INCREASINGLY SHRINKING WORLD NO COUNTRY CAN ASSUME ITSELF

SAFE AND PROTECTED FROM THE EFFECTS OF POLITICAL AND ECONOMIC
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I UNDERSTAND FROM THE REPORT OF THE COMMISSION THAT THERE IS

SIGNIFICANT PROGRESS IN MOST SECTORS OF CO-OPERATION. IT IS IMPORTANT FOR THE

WORKING GROUPS TO CONCLUDE THEIR WORK IN TIME SO THAT OTHER CO-OPERATION

PROJECTS CAN BE TAKEN UP SUCCESSIVELY.

TURKEY IS THE CO-ORDINATOR COUNTRY OF THE INDUSTRY WORKING GROUP.

THE PRIORITY PROJECT IN THIS FIELD IS THE DEVELOPMENT AND PRODUCTION OF AN

AGRICULTURAL AIRCRAFT. THE MAIDEN FLIGHT OF THE FIRST PROTOTYPE WILL TAKE

PLACE IN SEPTEMBER 1999. I CONSIDER THIS PROJECT AS AN IMPORTANT STARTING

POINT FOR US TO WORK TOWARDS GREATER OBJECTIVES. I CONGRATULATE EVERYONE

INVOLVED IN THIS PROJECT.

WE BELIEVE THAT THE'D-8 WILL TAKE AN IMPORTANT PLACE AMONG OTHER

INTERNATIONAL CO-OPERATION SCHEMES. I HOPE THAT THE D·8 WILL FORM YET

ANOTHER CHANNEL OF DIALOGUE BETWEEN DEVELOPED AND DEVELOPING COUNTRIES.

IT WILL DULY PLAY ITS ROLE IN CONTRIBUTING TO INTERNATIONAL PEACE AND

STABILITY AND TO THE PROSPERITY OF OUR PEOPLES THROUGH FOSTERING MORE CO

OPERATION AND BUILDING CLOSER LINKS AMONG ITS MEMBERS.

I BELIEVE THAT A GREAT CREDIT IS IN ORDER TO THE EXECUTIVE SECRETERIAT.

THE EXECUTIVE SECRETARIAT, WITH ITS VERY LIMITED RESOURCES HAS SERVED THE 0-8

VERY EFFICIENTLY. I WISH TO CONVEY MY APPRECIATION TO AMBASSADOR AYHAN

KAMEL AND HIS STAFF FOR THEIR DEDICATION TO OUR WORKS AS WELL AS FOR THE

VALUABLE ANALYSIS PREPARED BY AMBASSADOR KAMEL ON THE WORLD ECONOMIC

SITUATION AND 0-8.

MADAME CHAIRPERSON,

DISTINGUISHED GUESTS,

AT THE THRESHOLD OF A NEW MILLENIUM WHEN THE GLOBAL ECONOMY IS FAST

BECOMING A SINGLE MARKET THANKS TO THE REVOLUTIONARY CHANGES ECONOMIC

INTERDEPENDENCE AND COOPERATION ARE THE KEY FACTORS FOR MORE PROSPERITY

AND BETTER LIVING CONDITIONS FOR OUR SOCIETIES.

WHEN WE FIRST ESTABLISHED 0-8, OUR AIM WAS TO MAKE BEST USE OF THE

VAST GEOGRAPHY AND POTENTIALS OF THE MEMBER COUNTRIES, TO DIVERSIFY AND

FACILITATE TRADE AND TO UPGRADE THE SOCIAL AND ECONOMIC CONDITIONS OF OUR

PEOPLES. WE HAVE MADE A GOOD AND A PROMISING BEGINNING. NOW, WE SHOULD
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Islamic Republic of Iran

developments. Undoubtedly we arc all expecting to experience a new chapter in

human relationships if). the years to comc, which is hopefully going to mark the

beginingof an era without the preponderance of a single power, a world free

atheistic imperialistic and conununist thoughts of 20th century.

However, for some years to CaIne we shall 1110rc or less grapple with the

consequences of the problems which have now arisen across the world. The

economic crisis of South East Asian and Latin American States which lnay also

afflict some other regions has led to the suspension of many plans as well as to

serious concerns. This' crisis should make Developing States including D-8

Member States contemplate and seek certain solutions to prevent serious impacts

on Developing States of the ailing economics of the powerful states and of their

plots. In fact these states, while maintaining economic and political relations

with other states of the world, should regulate their relations with them in a way

1.0 avoid the turning of their relations into unilateral dependence or into relations

between superiors and inferiors and to also refrain from the spread econo~nically

of powerful states' crises to them.

In fact we should look for establishing dynamic relations between our

states. It seems that these relations should be based upon historical tested ones.

We can find the said relations in Islam and Islamic civilization. In the historical

past and today Islam as belief and faith, culture and civilization and as an

intellectual and philosophical system has formed our life in various aspects. We,
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D·8/SUM IIIDoc. (Rev) (Ill)

2. Meetings

2.1. The presence of a simple majority of member-states (5) constitute the
quorum for the meetings of the SUlnmit, Council and Commission.

2.2. Extraordinary meetings of any of the principal organs can be held upon
the request of a member-state and the consent of the majority of the
members of 0-8.

3. Decision-making
3.1. All 0-8 decisions are made by consensus.

4. Co-ordination among melnber-States

4.1. In order to service the 0-8 in a co-ordinated and organized manner and
maintain regular contacts with melnber-states, the host of each Summit
will act as the Chainnan of D-8 until the following Summit, and shall
appoint an Executive Director.

4.2. Executive Director shall ensure efficient con11nunications between
ll1ember-statcs, expedite the flow of infonnation, and supervise the
provision of services to the mceti~gs.

4.3. Each Commissioner will be responsible for national co-ordination in
his/her respective country.

4.4. The Government of Turkey, as Chairman of the first Summit, has
decided to provide Executive Director with facilities in Istanbul, Turkey
and cover the expenses.

4.5. The Second D-8 Summit shall review the arrangements for co
ordination in order to adopt a decision on the modalities, including the
establishlnent of a Co-ordinating Center in Istanbul. The modalities
shall be reviewed and as necessary adjusted periodically by future
Summits.
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2 March 1999

STATEMENT BY THE EXECUTIVE DIRECTOR TO THE SUMMIT MEETING

Madam Chairperson, Honorable Prime Minister of Bangladesh,
Distinguished Heads of State and Government, Heads of Delegation,
Excellencies, Ladies and Gentlemen,

The deliberations in this August Forum once again testified the cordiality and

brotherhood existing amongst D-8 countries and nations. In fact, D-8 draws its strength

from the deep-rooted affinities and common cultural heritage, Islam being an important

component of it.

As the Distinguished Heads of State and Government underlined, we are living in

an era of revolutionary changes in technology and telecommunications. Thus, in this

shrinking world, there is no alternative to globalization and liberalization. Globalization

certainly offers opportunities but carries risks too as the world is now witnessing.

Globalization has to be a process of give-and-take in which the benefits and risks must be

shared in an equitable manner. For this, the developing and industrialized countries must

collectively act to manage and monitor its scope and pace since "an island of prosperity

cannot sustain itself in an ocean of prosperity" as have eloquently been expressed by their

Excellencies.

The Distinguished Heads of State and Government have reviewed and evaluated

the progress so far achieved on all the projects mandated by the Istanbul Summit. Their

words are a source of encouragement for us. They at the same time put forward most

valuable, innovative and inspiring ideas for the future course of action as has been

reflected in the draft Declaration. They will certainly guide the Commission and the

Secretariat in their work, for which I express my profound gratitude. The practibility,

feasibility and benefit to all are the criteria on which we shall continue to base our

activities. By further strengthening our solidarity and mobilizing our rich resources,

energy and creativity, I am confident that we as 0-8 shall be able to achieve more for the

good and prosperity ofour nations.

Thank you very much.
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D-8/COM VI.Resumed/Report

REPORT
of the Resumed Sixth Session of the Commission

(Preparatory Meeting)
to the Council of Ministers (*)

(25-26 February 1999)

1. The Sixth Session (Resumed) was held in Dhaka on 25-26 February 1999 to
finalise the preparations for the II. Summit. The following countries attended the
meeting: Bangladesh, Egypt, Indonesia, I.R. of Iran, Malaysia, Nigeria, Pakistan and
Turkey.

2. Since the meeting was the continuation of the Sixth Session held in Istanbul, there
was no formal agenda. The Commission addressed both the draft Declaration and
pending issues wpich were left from the Istanbul meeting, with a view to giving guidance
to the drafting committee.

3. In the course ofthe exchange of views on the first part of the draft Declaration,
extensive discussions took place on those paragraphs related to international financial
crisis. In this context, it was stated that the views and concern of the member countries on
the financial crisis should be made known to the industrialised countries since it is the
developing countries who were mostly hit by this financial crisis

4. The Commission reaffirmed the understanding reached at the Sixth Session on the
modalities of cooperation to give chance to those countries that have expertise and
experience in certain specific fields to organise workshops, seminars, training courses,
etc. in collaboration with the coordinating country.

5. As regards the references made in the first part to the Meeting ofMinisters of
Commerce and Economy and establishment ofFederation of Chambers of Commerce and
Industry, the Commission felt that a suitable language should be formulated to reconcile
the views expressed by various delegations.

6. It was also suggested that there should be a paragraph in the text, endorsing the
work of the Commission and the resolutions adopted.

7. In the course of the discussions on the second part of the draft Declaration which
has reflected the progress on the ongoing projects, the Turkish Delegation briefed the
Commission on the recent meeting of the III. Session of the Study Group. Furthermore, in
response to various questions, The Turkish expert stated that the member countries
agreed with the design specifications of the existing project while at the same time
seeking a multi-purpose version of the aircraft. They added that the testing flights of the
prototype were expected to be carried out some time in the last quarter of 1999 and that

(*) Prepared by the Executive Director Wllder his own responsibility
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the member countries were going to take part in the production on the basis of work
sharing principles. The member countries were requested to provide information on their
requirements with the multipurpose usage and the market potential needs of this new
version.

8. On the project "Industrial and Technological Data Bank Network", the
Commissioners underlined that at the initial stage, the existing facilities i.e., internet link,
should be utilised to the maximum extent to minimise the cost.

The Commission welcomed the step taken by the I.R. of Iran to soon convene an
expert group meeting to finalise the detailed design of this project and to expedite its
implementation so that it could start to function at an early date.

9. The Malaysian Delegation has briefed the Commission on their proposal
concerning the transformation of ASEAN Retakaful International Limited into a D-8
Company.

10. The Commissioner of Indonesia referring to their proposal to convene a meeting
of experts and decision-makers on social safety nets, underlined the importance of
sharing experience and information regarding the measures taken by the member
countries to alleviate the affects of the financial crisis on the poor and added that this
matter should therefore be reflected in the Declaration.

11. In line with the flexible and pragmatic approach adopted by the Commission on
the modalities of cooperation, Indonesia proposed three projects in the field of energy in
which they have expertise, namely, micro-hydro power plant, solar system for isolated
villages and small scale minimum, all requiring minimum cost.

12. The Commission also heard comments on paragraphs related to health and
environment.

13. The Commissioners agreed to expedite the work on trade facilitation measures
and practical steps pending the establishment of ITMC in view of the vital importance of
this sector for all the member countries.

14. The Commission reaffirmed its belief that organising business forum on the
occasion of summit meetings will be extremely useful in order to involve the private
sector in D-8 cooperation while some members cautioned against institutionalising it.
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