
REPORT OF THE 1st MEETING OF  

D-8 WORKING GROUP ON MINING AND MINERALS
BALI, INDONESIA, 11-12 DECEMBER 2008

Introduction

1. The First Meeting of D-8 Working Group on Mining and Minerals (WGMM) was held in Bali, Indonesia, on 11-12 December 2008. The Meeting was attended by delegations from all D-8 member countries, namely, the People’s Republic of Bangladesh, the Arab Republic of Egypt, the Republic of Indonesia, the Islamic Republic of Iran, Malaysia, the Federal Republic of Nigeria, the Islamic Republic of Pakistan, and the Republic of Turkey. Also in attendance was the Secretary-General of D-8. The list of delegations is attached as Annex I. 

Agenda Item 1: Opening Session
2. Mr. Bambang Setiawan, the Director General of Mineral, Coal and Geothermal of the Ministry of Energy and Mineral Resources of the Republic of Indonesia, extended his warmest welcome to all delegates. He underlined that the convening of this Working Group was timely, since it was established in the midst of the current global crises, particularly the energy crisis. He pointed out the latest development in Mining and Minerals sector in Asia Pacific and particularly in Indonesia. He emphasized the importance of natural resources management within D-8 member countries which are rich in minerals to benefit its people. He also informed the meeting that the 1st D-8 Ministerial Meeting on Mining and Minerals was postponed due to lack of participation of D-8 ministers concerned. The text of his welcome remarks is attached as Annex II.
3. In his remarks, Dr. Dipo Alam, the Secretary General of D-8, focused on the inter-connection between the current global challenges and the decline of competence of D-8 member countries to make profit from Mining and Minerals sector. He further gave examples of best practices of several D-8 countries to cope with these challenges. Therefore, he underlined the necessity for D-8 countries to conduct exchange of information based on experiences as well as to implement its modalities namely the D-8 Preferential Trade Agreement, D-8 Customs agreement and the D-8 Roadmap 2008-2018. He also expressed his hope for an initiation of collaborative projects among D-8 countries in Mining and Mineral sector in 2009. 
Agenda Item 2: Adoption of the Draft Agenda 
4. The Meeting was presided over by Dr. Lobo Balia, the Assistant Minister for Environment and Regional Affairs of the Ministry of Energy and Mineral Resources of the Republic of Indonesia. He commenced the meeting by inviting all delegates to introduce themselves. He further briefed the meeting on the tentative agenda that was prepared by Indonesia and has been circulated to all delegates before the meeting. After consideration, the meeting agreed to adopt the revised agenda as attached in Annex III.
Agenda Item 3: Countries Presentation Followed by Discussion

5. The Delegations made their country report presentations which revealed the policy, general outlook and other relevant information on mining and minerals sector. Following each presentation session, discussion had been conducted in order to have a better understanding on mining and minerals sector of member countries.
Indonesia, Bangladesh and Egypt
6. Mr. Edi Prasodjo, representing Indonesia, made a presentation on “the latest development of Indonesia’s mining and mineral sector”. He briefed the meeting on Indonesia’s mineral resources capacity. He emphasized Indonesia’s efforts to improve national regulations through the implementation of the new law of mineral and coal mining. He also informed the Meeting of the investment opportunities particularly on infrastructure development of mineral industries in Indonesia. The full text of his presentation was attached as Annex IV. 

7. Mr. Wahidunnabi Choudhury, the representative of Bangladesh, presented a country report on the current situation of Mining and Mineral sector in his country. He underlined the potencies of Bangladesh’s mineral resources and mining industries as well as alternative energies. The full text of his presentations appeared as Annex V.  
8. Mr. Hussein Hamouda, the representative of Egypt, in his presentation shared the experience of Egypt in developing its mining and minerals sector. He emphasized the current focus of Egypt’s mining and minerals sector to attract investment in order to produce added value for their mining and minerals products. The full text of his presentation is attached as Annex VI.
9. In respond to questions raised by delegations, Indonesia explained the reasons behind the low production capacity, particularly in gold mining, compared with its vast reserves. 

10. Several countries requested Egypt to further explain the investment opportunities, as well as the incentives offered to the investors. The representative of Egypt responded that the Government of Egypt has issued a new regulation which offers facilities, infrastructures and simplification of fiscal and tax regulations. The Secretary General of D-8 added that Egypt is regarded by the World Bank as one of world’s top ten leaders in its investment regulation reform. 

Iran, Malaysia and Nigeria
11. Mr. Jafari from Iran, presented a general outlook of mining and minerals sector in Iran. He underlined the geo-strategic position of Iran that provides easy access to the existing markets in the middle-east region and vast reserves of mineral. In this connection, he proposed the establishment of a D-8 mineral research center and geosciences database based in Iran. He also informed the meeting on Iran’s readiness to host the second meeting of WGMM. Furthermore, he invited the Ministers of Mines and Minerals to participate in the D-8 Ministerial Meeting on Industry to be held in Iran on 2009. The full text of his presentation is attached as Annex VII.
12. Mr. Mohamad Noor Ayoob, the representative of Malaysia briefed the meeting on Malaysia’s effort to develop its mining and minerals sector including export and import. He introduced the Malaysian National Mineral Policy which aimed at enhancing the contribution of mineral sector towards the socio-economic development of the nation through the efficient, responsible and sustainable development as well as the optimum utilization of mineral resources. The full text of his presentations is attached as Annex VIII.  

13. Mr. A.M Dankano, the representative from the Embassy of Nigeria in Indonesia, made presentation on the potencies of Mining and Mineral industry in Nigeria. He pointed out Nigeria’s vast mineral resources that include one of the world’s best coal deposits. He also mentioned about Nigeria’s efforts to enhance its mining and mineral sector through the issuance of a certain national policy. The full text of the presentation is attached as Annex IX.
14. Discussion took place among delegates on investment incentives in Iran and Malaysia. On responding to this question, both Iran and Malaysia shared their countries’ regulation particularly on corporate and export tax incentives. In responding to the question raised by the delegation of Bangladesh on Mining Closure, Malaysia explained that during the operational mining activities, 1 % of revenue must be deposited to the state government for rehabilitation of the mining site after the contract ends.

Pakistan and Turkey
15. Mr. Irshad Ali Khokhar, the representative of Pakistan, focused his presentation on Pakistan Mineral Policy that also includes fiscal incentives for investors. He further briefed the meeting on the general outlook of Pakistan Metallic Minerals and Coal resources and several international cooperation investments projects. He recommended the D-8 to establish a Mineral Development Centre and further conduct study of Appraisal of the Mineral Resource Potential of D-8 countries, in which Pakistan has indicated its readiness to perform as the coordinator/ secretariat. The full text of his presentation is attached as Annex X.
16. Mr. Abdulkerim Yorukoglu, the representative of Turkish Ministry of Energy and Mineral Resources presented an overview on Turkish Mining and Minerals sector particularly the potentials of Turkish industrial raw material resources. He also pointed out Turkey’s geothermal energy prospect which is the largest in the EU region and the seventh in the world. He then informed the meeting about the World Mining Congress to be held in 2010 back-to-back with the WGMM in Turkey and invited all D-8 member countries to participate. The full text of the presentation is attached as Annex XI.
17. In responding to the question raised by Indonesian delegate on the future development of its vast coal resources, the delegate of Pakistan referred to certain negotiations process on the right to exploit Pakistan’s vast coal reserves, which are currently taking place between the government of Pakistan and several foreign investors. As to the question posed by Indonesia to Turkey on low temperature Geo-thermal utilization, it was explained that Turkey uses this resources for indirect use for agriculture and or fertilizer sector. 

Agenda Item 4: Discussion on the Terms of Reference of the Working Group on Mining and Minerals 

18. The draft of the Terms of Reference (ToR) of the Working Group on Mining and Minerals prepared by Indonesia was discussed at length. Discussion took place mainly on the objectives and the areas of cooperation of the WGMM. The meeting agreed on the ToR of the WGMM as attached in Annex XII.
19. The meeting took note of the proposal put forward by Iran and Pakistan to establish Research and Development Centre on Minerals. The proposal will be submitted to the D-8 Commission meeting for approval. 

20. The meeting took note of the proposal made by Malaysia on the needs to have dialogue partners in D-8 Mineral sector cooperation. The proposal will be submitted to the D-8 Commission meeting for approval. 

Agenda Item 5: Plan of Action of the Working Group on Mining and Minerals for 2009-2013
21. With regard to Action Plan of the WGMM for 2009-2013 prepared by Indonesia, the meeting agreed that member countries to further study the draft and submit their comments or inputs to the D-8 Secretariat within one month after the end of this meeting for further improvement. 

Agenda Item 6: Date and Venue of the Second Meeting of the Working Group on Mining and Minerals

22. The meeting appreciated and accepted the offer of the Government of Iran to host the Second Meeting of D-8 Working Group on Mining and Minerals in Tehran in 2009, back-to-back with the Ministerial Meeting on Industry. The Iranian delegate also proposed that the Meeting of the Ministers of Mines and Industry could be held at the same time.
Agenda Item 7: Consideration and Adoption of the Report of the First Meeting of D-8 WGMM
23. The Meeting considered and adopted the Report of the 1st WGMM meeting as attached in Annex XIII
Agenda Item 8: Other Business

24. With regard to the question raised by Iran and Malaysian delegates on the need to set up the modalities of hosting the future meetings of the D-8 WGMM, the meeting agreed that the Secretary General will study further the proposal.
25. Indonesia proposed to host a training course on Coal Mining Technology with a view to be discussed at the Second Meeting of the WGMM. 
26. The Secretary General of D-8 proposed to the Indonesian delegate to consider the collection of D-8 minerals samples for the Museum of Geology in Bandung, Indonesia. 

Agenda Item 9: Closing 

27. Delegations expressed their gratitude to the Government of the Republic of Indonesia for the excellent arrangement made for the Meeting and for the warm hospitality extended to them during their stay in Bali.
28. The chairman officially closed the meeting and wished the delegations a safe journey back to their respective countries. 
