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Report of the Fourth D-8 Working Group Meeting on Energy
Cairo, Egypt, 1-2 June 2008
1. The Government of The Arab Republic of Egypt hosted the Fourth D-8 Working Group Meeting on Energy in Cairo, Egypt on 1-2 June 2008. Seven D-8 member countries namely Bangladesh, Egypt, Indonesia, Malaysia, Nigeria, Pakistan and Turkey participated in the Meeting. Also in attendance was the D-8 Secretary General and a representative from Islamic Development Bank. The list of delegates and Agenda are attached as Annex I and Annex II.
2. At the Opening Session, Eng. Ahmed El Ashmawi on behalf of H.E. The Minister of Petroleum Eng. Sameh Fahmy,  delivered his Welcoming Remarks. He stressed on the fact that the meeting was a reflection of a shared concern and commitment of D-8 member countries in addressing the booming energy crisis. The D-8 should be able to enhance cooperation in the field of energy, capacity building programmes as well as the best and viable financing mechanisms, in addition to the efficiency of energy sectors and sustainability of supply..he highlighted the fact that securing reliable and affordable energy will depend on adequate investments, estimated at about $20 trillion over the next 25 years of which 50% is in developing countries.The full text of his Welcoming Remark is attached as Annex III.
3. The Meeting was then honored by Dr. Dipo Alam’s, Secretary General of Developing Eight Organization for Economic Cooperation (D-8) speech. In his Opening Address, Dr. Dipo Alam highlighted that the D-8 Working Group on Energy should focus its work on renewable energy, suggest long term strategies, including sustainability of supply and prepare a RoadMap of cooperation for the next 10 years. He also expected the preparation of a strategic study and the continuous monitoring and analysis of the high oil prices both in short, medium and long-term. He also encouraged all delegates, representing member states to implement all the programmes and projects agreed upon from the previous recommendations including the 4th WG.The text of his Opening Address is attached as Annex IV.
4. The speech of the Egyptian Commissioner H.E Ambassador Ramzy Ezz El Din Ramzy, represented by the Second Secretary, Mr. Tarek Youssef followed. It underlined and stressed on all the important facts that were mentioned in the two previous speeches.He hoped that the members can come up with genuine recommendations that can be implemented in reality. 
5. On the first working session, Indonesia presented a report reviewing the progress that has happened since the 3rd WG on Energy in Bogor, July 2006. The session then continued with each of the seven D-8 member countries presenting a country Energy Status Paper (Bangladesh, Egypt, Indonesia, Malaysia, Nigeria, Pakistan, and Turkey). The papers were mainly discussing the present energy situation, highly shadowed by the current energy crisis caused by the increasing demand and the sky-rocketing prices of oil. The main concern was to come up with combined strategies so as to help governments lay down national policies that can properly solve such problem. 

6. .In the second working session, the representative of the Islamic Development Bank, Dr. Mohamed Suhail, from the Infrastructure and Finance Division, gave a brief overview on the IDB. It should be noted that all member countries of the D-8 are as well members of the IDB. He explained that the IDB’s main objectives and roles are to foster socio-economic developments of the member countries as well as encouraging and promoting cooperation among the member countries. In conjunction with this meeting, the IDB informed that they are already financing energy projects inter alia public utilities and clean energy. The representative of the IDB welcomed cooperation among any D-8 member country and the IDB. Due to the limited amount of time, it was agreed that further communication on possible cooperation should continue through email. 
7. On the second day of the meeting, the first session mainly discussed renewables and sustainable development. Each country presented briefly its experience. The establishment of D-8 flagship projects on renewable energy for rural electrification using wind, hydro and solar energy, for which Turkey will be the focal point of these projects. As a follow-up, Turkey invites member countries, especially their private sectors, to visit Turkey in the near future to discuss the cooperation mechanism for the project. Matters concerning viable methods for the possibility of financing the projects will be further explored by the D-8 Secretariat with other donor institutions.
8. All D-8 member countries are highly interested to develop renewable energy. Therefore to identifiy principle needs of member countries, there is an need to establish a task force for renewable energy. At this stage, this meeting is kindly requesting Egypt as D-8 Working Group on energy Secretariat to work on this matter.

9. Moreover the Egyptian delegation added that the renewable energy task force can contribute to facilitating capacity building, sharing experiences and lessons learned in renewable energy and energy efficiency among member countries. Areas of cooperation may include, but not limited to: Resource assessment, projects development and planning, Economical and financial issues, policies and regulations, R&D and finally Awarness and information dessimination.

10. The exploration of possible cooperation to develop direct uses of geothermal energy. To initiate this cooperation, Indonesia requests Turkey to conduct joint cooperation on this issue. For this purpose, Indonesia will send a delegation to Turkey for the action plan. Indonesia also invites other like-minded member countries to work together and join the efforts.
11. Responding to Bangladesh’s request on the coal experience, Indonesia is willing to share its experience in the application of best mining practices including solving social problems related with the indigenous society around the mining areas.
12. Egypt, Indonesia and Malaysia have presented R&D and other efforts of developing bio-energy in their countries and their experience could be shared by other member states to avoid unnecessary duplication programmes.

13. At the closing ceremony, all delegates thanked the government of Egypt, especially the ministry of petroleum for well-organizing and hosting the meeting.

Recommendations:

1. As recommended and suggested by the D-8 heads of states, that D-8 should prepare to face the uncertainty of high oil prices, all delegates agreed that the WG on energy has to establish a center of strategic studies on energy policies. The center will be located and chaired by Egypt.

2. in the next two years, Egypt will facilitate the WG on energy with a Secretariat, which functions to communicate, correspondence, monitor and evaluate all D-8 programmes and projects of cooperation on energy

3. A business energy forum by inviting the participation of other major consuming and technology providing countries, will be established soon, having suggestions from the commissions of D-8.

4.  D-8 will establish soon a WG on mining and minerals. Indonesia is ready to host the first meeting of this WG.

5. The recommendations of the 4th WG on energy will be reported by the Sec.gen. in the 6th summit on the 7-8 july 2008 in Malaysia for the endorsmenet of the commission, minister’s and head of states to implement the programme and projects of cooperation on energy.
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Agenda

THE 4th D-8 WORKING GROUP MEETING ON ENERGY

1-2 June 2008, Cairo, Egypt
Venue: Fairmont Helioplois Hotel
Day 1: Sunday, June-1,2008

9:45   Registraion

10:00  Opening session

· Official Opening Speech, Representative of the Ministry of Petroleum

· Speech od D-8 secretary General, Mr. Dipo Alam

· Speech of Egypt’s Commissioner

10:30  Working Session 1:

A- Review of the progress since the 3rd WG on energy in Bogor, July 2006

B- Presentation of Country energy Reports

1-0 Bangladesh

2-0 Indonesia

3-0 Malaysia

4-0 Iran

5-0 Turkey

6-0 Nigeria

7-0 Pakistan

8-0 Egypt

12:00 Coffee Break

12:30 Working session 2: Investments in the oil, gas, petrochemical and mineral resources projects( part 1)

· presentation of investment opportunities in the member countries

14 :00 Lunch
15:00 Working Session 3: Investments in the oil, gas, petrochemical and mineral resources projects (part 2)

· presentation of the experience of the organizations and firms of the member countries in financing these projects (ISDB)

16:30 closing remarks

19:30 Departure from Hotel to “Al- Kababgy restaurant” for dinner

Day 2: Monday, june-2, 2008

10:00  working session-4: renewables and sustainable development

· presentation of countries experience

· explore fields of cooperation between member countries in renewable energy

11:30 Coffee break

12:00  working session 5:

A- Establishing of an energy forum comprising the D8 member countries and other observer countries

· scope, role, etc…

B- establishing of a working group on mining and minerals

14:00 closing remarks

14:30 lunch
Annex III
The speech

Of

H.E. Eng. Sameh Fahmy,

Egyptian Minister of Petroleum in
The 4th working group meeting for Energy

Cairo, June 1&2, 2008
Excellencies, 

Ladies and Gentlemen,

First I would like to welcome you all to Egypt the land of history and civilization wishing you all a pleasant stay in Egypt, successful conference and fruitful discussions.

It is my pleasure to be here with you today on the occasion of conducting the 4th working group on energy for the Developing 8 countries to enhance their cooperation in that field. 

This meeting comes at a very crucial time as energy security is gaining increasing importance to the entire world, with particular emphasis on promoting energy sustainability, which is fundamental to the economic growth and the well-being of our world. 

The latest world energy projections to year 2030 reveal that energy use is expected to continue to grow with oil and gas dominating the energy mix. Energy demand growth will be dominated by developing countries, specially those countries that succeeded in achieving huge economic growth.

However, this energy has to be used in a more efficient way, and to be accessible and affordable to a larger share of the world’s population. To achieve this objective, we need stable energy markets.

For some time now, Spiking oil prices have been dominating the energy markets. The Growing energy demand and spiking prices have been coupled by several challenging factors affecting the market, namely:

1- Limited refining and storage capacities worldwide, 

2- Inaccuracy of historical and future supply and demand data, 

3- Scarcity of qualified contractors for oil and gas projects,

4- The inability to cope with growing requirements of equipment and material in a timely manner and within reasonable cost, 

5- Under investment in oil and gas projects.

6- Over priced offshore and onshore rig rates.

Ladies and Gentlemen,

Several international forecasts and studies indicate that the world’s energy resources are adequate to meet the projected growth in energy demand in the coming 3 decades or so. 

However, more reserves will need to be “proved”, taking into consideration that we no longer live in the age of "easy oil and gas".

Securing reliable and affordable energy will depend on adequate investments. Cumulative energy-sector investment needs are estimated at about 20 trillion US$ over the coming 25 years, 50% of which in developing countries. Financing the required investments is one of the significant challenges facing the energy industry at large. Without sizable increases in investments, a shortfall in production capacity will emerge and prices are expected to become more volatile.

Moreover, the expected increase in demand for oil products translates into the need for a rising refining capacity. Limited flexibility of refineries to process heavy crude has placed a further pressure on the market. 

Therefore, it is essential to pay more attention to the downstream sector as this is also a key element of the supply chain, and ultimately, of market stability. 

Ladies and Gentlemen,

Security of energy supply is the driving force behind the growth of conventional and unconventional energy resources. However, renewable energies still represent a minor, but important portion of total world primary energy.

In this regard, Egypt is encouraging increasing the share of renewable energies. However, we have to be careful not to depend on agricultural resources thus creating crises that undermine the right to food for millions of people and make them face food shortage and increasing prices.

Finally, I wish you a pleasant stay in Egypt, and a safe trip home, taking back with you some new initiatives for a brighter future for energy worldwide.

Thank you










Annex IV
4th D-8 Working Group on Energy Cooperation
1-2 June, 2008
Cairo, Egypt,

Fairmont Hotel

Speech by Dr. Dipo Alam, Secretary General of Developing Eight Organization for Economic Cooperation (D-8)

His Excellency the Minister of Petroleum of the Arab Republic of Egypt, Mr. Sameh Fahmi

Honorable D-8 Commissioner for Egypt, Ambassador Ramzy Ezzledin Ramzy
Distinguished Delegates, Ladies and Gentlemen,

On behalf of Developing Eight Countries Organization for Economic Cooperation (D-8), I would like to welcome you all to this important event, the 4th D-8 Working Group on Energy Cooperation, for the next two days.

It is my great honor and pleasure to be with you at the opening of this important Meeting. First of all, I would like to extend my heartfelt gratitude to the Egyptian Government, especially to the Excellency of the Minister of Petroleum, for this well-prepared Meeting, providing us with this wonderful venue in the historical and beautiful city of Cairo, and a nice new Fairmont Hotel. I would like also to express my appreciation to all delegates, and all of you for your support and time contributed to this Meeting.

Ladies and Gentlemen,
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By the time we are here, the world now is realizing that the oil prices today around US $ 135 a barrel, which is more than double in the same time last year. This is the oil price at 

the very high level compared to the most recent historical oil prices record. D-8 Head of States had predicted last two years in the 5th Summit of D-8 in Bali, Indonesia, May 2006, regarding the uncertainty of oil prices and stated that:

In addressing the global energy crisis caused particularly by the unstable oil price, we reaffirm our commitment to enhance cooperation in the field of energy to develop alternative and renewable energy resources, among others bio-fuel, biomass, hydro, solar, wind and the use of nuclear energy for peaceful purposes. 
To address the problem of the looming energy crisis we instruct the Commission to study its implications for D-8 member countries and develop long-term strategies to address this problem, including the development of alternative and renewable energy resources, promotion of energy efficiency and sustainability of supply.
In addition, on D-8 3rd WG on Energy in Bogor, Indonesia 6-7 July 2008, the report suggested to us that:

a. Member countries should enhance cooperation in the field of energy, including sharing of information, experience and best practices on policies and programs in energy efficiency, energy conservation, energy security, strategic oil stocks, peaceful uses of nuclear energy, alternative/renewable energy technologies, rural electrification, local manufacturing, interconnection experience, reforming, private sector participation, etc. 

b. Coercive measures should be taken by D-8 member countries as a common effort to decrease the dependency on oil. 

c. D-8 member countries should establish a closer cooperation on joint research, exploration and production of alternative energy resources.

d. D-8 member countries reaffirm their agreement on the need to establish a uniform format for database of energy experts and institutions as agreed upon during the Second Meeting of D-8 Working Group on Energy held in Tehran, January, 2005; and during the Fifth Heads of State Summit meeting held in Bali, May, 2006. The establishment of such uniform format for database should take advantage of the existing D-8 website; and should be coordinated by the D-8 Secretariat in Istanbul.

e. Every D-8 country should provide comprehensive information on their respective capacity on training and research facilities to be submitted to the D-8 Secretariat. 

f. D-8 member countries should enhance capacity building programs, including technical assistance, exchange of expertise and technology transfer among member countries. In this regard, overlapping cooperation programs/projects should be avoided.

g. D-8 countries should work together to find the best and viable financing mechanism to support the respective national energy development, including the possibility of third party funding. 

h. Participation of the private sector and all other relevant stakeholders should be considered in the next D-8 meetings, in order to promote investment for energy sector.

i. Policies on new and renewable energy as well as on energy efficiency and conservation should be further developed in all D-8 member countries.

j. D-8 member countries should take into account the proposal of an inclusive exchange of information between member countries on energy and environmental policies, databank, projects, institutions and organizations. In this regard, the member countries may also give further suggestions and comments directly to the D-8 Secretariat for follow-up.

I would like to draw your attention on those two recommendations, i.e. messages on the 5th Summit and the 3rd WG on Energy, by discussing how we could get significant outcomes from our meeting today. Before I conclude to focus of our expected outcomes in this meeting, let me explain briefly the economies of D-8 and the progress of our activities lately.

Ladies and gentlemen,

On the economic progress of D-8 countries, with an average of their economic growth more than 5 percent yearly, the total trade to the world last year was US$ 1 trillions. However, the intra-trade among D-8 countries was only US$ 50 billions, or 5 percent of D-8 total trade. In order to increase D-8 intra-trade to15-20 percent, we expect it will be supported by D-8 Preferential Trade Agreement (PTA); Custom Cooperation Agreement, and Easing visa Agreements, as well as some cooperation in D-8 Working Groups. This target of increasing intra-trade within D-8 countries is recently agreed to be achieved in D-8 Road Map of Cooperation 2008-2018. Insya Allah, our Roadmap will be adopted by D-8 Head of States in the 6th Summit in Kuala Lumpur, Malaysia, 7-8 July 2008.

While the target to reach the magnitude of D-8 intra-trade being planned in the next 10 years, we have been facing with the uncertainty of the skyrocketing of oil prices. Therefore we need reiterating our commitment of cooperation and implementing some programs and projects in energy sector.

In my capacity as a Secretary General, I had visited several capitals and had opportunities to talk with ministers of energy and petroleum on D-8 cooperation. For example, in Cairo, March, 2007, I discussed with Minister of Petroleum of |Egypt, H.E. Mr. Sameh Fahmi, and the outcomes is today we are here to set an institution, programs and projects of cooperation in energy. In Jakarta, Indonesia, I met twice and talked to the Minister of Energy and Minerals Resources, H.E. Mr. Purnomo Yusgiantoro. He suggested that D-8 should also consider its cooperation on mineral resources both for energy, such as coal, beside alternative energy and investments in oil and gas, as well as cooperation in petrochemical industry and power. 

In Turkey, I had a chance to discuss D-8 cooperation on energy, with H.E. Minister Helmi Guller, he suggested several things as the following:

· The Minister is willing to fully support the programs of D-8 cooperation in energy and minerals, including establishment of D-8 WG on Mining and Minerals;

· The Minister suggested that in the cooperation of energy and minerals, D-8 should focus on cooperation projects that could be implemented soon and quick, beside strategic projects in the future:

· Energy efficiency projects, by producing and marketing energy efficiency products such as efficient bulbs; gen-set; machinery; and equipment;

· Renewable Energy projects such as wind and mini-hydro electric power that related to the program of energy and reducing poverty;

· Biofeuls and bioethanol projects from agricultural products, but not conflicting with the needs of food supplies;

· Coal and lignite projects for general electricity;

· Nuclear energy, in fact Turkey will soon open tender for this project, including privatization some power company;

· Cable production projects for power distribution;

· Turkey is ready to cooperate in the mining and minerals products and business, since Turkey has capacity in mining engineers, geophysicist; metallurgists, and not limited only for mineral products, but also production process from mines to chemical products, such as boron, etc;

· Research and Development in energy and minerals products, the Minister offers his assistance for D-8 R&D institutions cooperate with TUBITAK of Turkey;

· Turkey has several energy projects in Black Sea region that companies in D-8 could join and have opportunity cooperate with Turkey in the projects; and

· Turkey also has several projects in Caspian oil and gas ventures that also offer great opportunity for D-8 companies to work together.

Ladies and Gentlemen,

Now allow me to express my expectation of D-8 cooperation on energy in this meeting.

1. It is my expectation that one of the outcomes of our Meeting today is that we will prepare a Roadmap of D-8 Energy Cooperation for supporting our Roadmap of cooperation within next 10 years. In so doing, we will more focus to implemental efforts of our cooperation, and consider what the Roadmap and Actions Plan available from other regional cooperation in energy among D-8 member states. We do not expect “reinventing the wheel” programs and activities, resulting inefficient and ineffective cooperation programs;

2. As suggested by our Head of States, our WG on Energy needs to support D-8 Commissioners to prepare a strategic study and continuously monitor and analyze the high oil prices both in short, medium and long-term. As we know the economic effects on the global economy are mixed. If the oil prices continue to rise, it may produce inflationary pressures, especially to food prices, and it may not be easy to control such inflation by monetary policy or a mixture of fiscal and monetary policy alone. And it may affect economy by distorting prices and therefore allocating resources to unproductive sectors and may cause stagflation in most countries and may trigger world wide recession or even depression if prices continue to rise faster then in the current period. Some of our member states have practicing prize stabilization policy regarding oil price by regulating demand for energy through fiscal policy, regulatory and price mechanism and in the medium to long-term develop and invest in alternative energy sources to reduce the dependency on oil for the energy requirements of the countries. I would like to suggest that our WG on Energy establish a “D-8 Center of Strategic Studies on Oil and Gas Policies” which monitor, evaluate, and analyze the impacts of high oil and gas prices (gas prices increased 15% in the first quarter of 2008), including suggesting policies and programs that are need to be considered. This does not mean, again, we “reinventing the wheel” what we have done in each country. Since the current problem of high oil and gas prices situation is very complex, including any efforts of developing alternative energy, we also should consider socio-environmental aspects, hence more efforts in cooperation are needed;
3. Our energy cooperation should more involving the role of private sector, therefore “D-8 Energy Business Forum” should be established soon. We would have also invite several significant countries to meet the suppliers/producers in energy and the countries that represent demand side;

4. Wherever and whenever it is possible, that all recommendations from previous D-8 WG on Energy should be implemented and developed. I think to monitor and to coordinate these activities, may be we need a Secretariat of WG on Energy in one of our member states, cooperate and coordinated with D-8 Secretariat in Istanbul, that voluntarily work for two years, and will be changed and continued every two years to other member states;

5. As suggested by the Minister of Energy and Minerals of |Indonesia, D-8 needs to establish a Working Group on Mining and Minerals, and the first meeting of this WG should be decided this year;

6. As suggested by Minister of Energy and Minerals of Turkey, we expect that this year we could start several projects of cooperation, such as in alternatives energy, renewable energy, energy efficiency and energy for the poor;

7. Evaluate thoroughly on bioenergy development and its policies, especially by considering the global concerns on environment and avoiding conflicting needs between bionergy and food resources; and,

Last but not least, the Secretariat now is preparing to publish a book entitled D-8 Energy Profiles 2008, that will be circulated to the 6th Summit on 7-8 July, 2008 in Kuala Lumpur, Malaysia. I need your contribution to participate by providing the Secretariat updated data and information of energy in your country.

Finally, I wish success of this meeting, and thank you for your attention.
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