


































































































Address : Mti~ir Fuad Pa~a Yahsl,
Eski Tersane, Emirgan Cad.
No:90 istinye 80860
istanbul/TURKEY

Tel: +90 (212) 277 55 13
+90 (212) 277 55 14

Fax: +90 (212) 277 55 19

REPORT OF THE XVIII. SESSION OF THE COMMISSION

(Tehran 23-24 May 2005)

1. The D-8 Commission met in Tehran on 23-24 May 2005 with the participation of
all the member countries.

2. In his opening statement, Chairman of the Commission, Ambassador Ali Majedi
stated that the formation of economic blocs is the best means to promote
individual national interests. Certainly, D-8' s share in world population, trade,
power generation, oil and gas production capacity, GDP is so significant to make
the D-8 Grouping as an effective and strong vehicle for cooperation. He added
that we have to make maximum use of our capacities and to redouble our efforts
to deepen D-8 cooperation.

3. The draft agenda was adopted

4. The Executive Director introduced his report and underlined a few salient points
therein. In this context, he commended the hard work of the HLTO and expressed
the hope that the experts would be able to finalise the PTA Agreement at the next
meeting so as to make it ready with the Customs Cooperation Agreement for
signature at the Jakarta Summit. He also emphasized the necessity of establishing
a proper and efficient secretariat in view of the additional tasks conferred upon
it.

5. The work of the HLTO: The Commissioners of Indonesia and Turkey
introduced the reports of the Ill. And IV. Sessions of the HLTO. Besides, the
Turkish expert in the HLTO offered additional information on various articles on
which there are still divergencies. In the course of the discussions, all the
Commissioners deeply appreciated the work of the HLTO. Concerning the
articles 'which are placed in brackets, it was suggested that the HLTO could draw
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upon the experience of OIC especially concerning article 5. "tariff on import of
goods". It was also stated that the officials from the Central Banks of the member
countries could join the next meeting of the HLTO and engage in the discussions
on articles 19 and 21 concerning the "transfer of payments and balance of
payment difficulties". Meanwhile, another suggestion was made by rolling the
text of various suggestions on controversial articles through e-mail addresses. The
Commissioners expressed their earnest hope that the PTA draft would be finalized
before the Jakarta Summit since all the member countries stand to gain from this
agreement. To this end, Pakistan volunteered to organize the V. Session of the
HLTO. Moreover, if yet another meeting is needed, Turkey volunteered to do
likewise.

6. The Report of the WTO Seminar: In presenting its report, the Commissioner
of Pakistan particularly referred to the two messages given by the experts,
namely the collaboration of D-8 Missions in Geneva by getting together in the
course of the WTO meetings and supporting the Iranian membership in this
Organization. The Iranian Delegation, expressing its appreciation for the work of
the Seminar, requested the member countries to instruct their delegations to WTO
to continue to support the Iranian membership as there will soon be a meeting of
the WTO Council.

7. The Report of the Second Working Group Meeting on Energy: The Iranian
Delegation introduced the report of the meeting and referred to its
recommendations such as the exchange of information in this field, the
establishment of a center/ data bank to this end and cooperation among D-8
research institutes for the development of education on energy and human
resources. Commenting on the report, the Commissioners expressed their
appreciation for the work of the Energy Group and underlined the importance of
intensification of cooperation in this field and the exchange of energy technology
with particular attention to renewable energy. In this context, it was also
underlined the importance of energy efficiency while increasing the capacity of
energy production. As recommended by the Group to hold this meeting on an
annual basis, Indonesia volunteered to organize next meeting of energy in 2006
and Egypt to do likewise in 2007. In the light of the conclusions of these
meetings, an energy meeting at ministerial level could also be convened.

8. The Report of the Seminar on Shipping: The Commissioner of Pakistan
presented the Report of the Seminar on Shipping and referred to various
recommendations of the Seminar such as liberal visa procedures for the seafarers
like the D-8 businessmen, exchange of data for sea trade, port facilities and
available cargo. He stated that it would be useful to exchange e-mail addresses of
the associations and institutions involved in shipping. In this context, he also
expressed his disappointment for the inadequate attendance at this meeting,
adding that his Government is prepared to meet the travel expenses of the
participants as they did in the case of the Meeting on Drip Irrigation and Water
Conservation.
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9. Strengthening of the Coordinating Unit (consideration of the paper prepared
·by the Executive Director): In the extensive discussions undertaken, all the
Commissioners underlined the need to strengthen the Coordinating Unit. The
discussions rather concentrated on the increase of the existing contributions to
meet the additional requirements of financing. With the exception of one
delegation, all the Commissioners concurred in principle with an increase in the
existing contributions although some questioned its scaling. Nevertheless, at the
end of the discussions, the Commission decided as an interim solution to go along
with the secondment of the Coordinating Unit as offered by the LR. of Iran and
Pakistan. In this context, the Pakistani expert would be based in Islamabad, his
travel expenses to be covered by the Government of Pakistan and the Iranian
expert to be located in the Iranian diplomatic mission in Istanbul, his salary to be
entirely paid by his government and his travel expenses to be met either by the
same government or by the host country organizing the meeting.

On the other hand, in order to make a division of labor between the seconded
experts, it was agreed that the Pakistani expert would be responsible for trade,
financelbankingl privatization, insurance, tourism while the Iranian expert for
science & technology, telecommunication & information, industry, energy,
environment.

In view of the instructions by the Tehran Summit, the Commission also agreed to
continue to consider the paper of the Executive Director for the establishment of a
proper and efficient secretariat since the secondment could not be a substitute and
alternative to setting up a proper secretariat in the words of the Executive
Director.

As for the unpaid contributions, the Commissioners of Bangladesh and Nigeria
gave the assurance that their Government were in the process of completing the
necessary financial procedures for the payment of their past contributions.

10. Tehran Trade Fair: The Iranian Delegation briefed the Commission about the
preparations of the Fair and said that they were in contact with their authorities to
make a discount in the rate of the additional space required by the members. The
Iranian Delegation also expressed their earnest hope that all the member countries
would participate in the Fair, adding that so far only three members confirmed
their participation. The Commissioners of Malaysia and Egypt stated that their
countries would most likely participate in the Fair.

11. V. Summit Meeting: The Indonesian Commissioner stated that internal
consultations among various departments were being conducted for the
preparations of Summit and they planned to organize it sometime in March or
April either in Jakarta or in another place yet to be decided. He added that they
were considering to also organize a meeting of trade ministers, business forum,
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and trade fair on the occasion of the Summit. The Commissioners, appreciating
the proposal of the Indonesian Authorities, especially requested the early
announcement of the precise dates of the Summit so that these dates could duly
be incorporated well in advance in the rather heavy programs of the Heads of
State and Government.

12. Calendar of Events for 2005: In the course of the discussions on the
subject, the Commission agreed on the following:

- Meeting of Working Group on Industries, Tehran, 27-28 June 2005
- HLTO Meeting in Islamabad, the date yet to be announced
- Meeting of Central Bank Officials, Indonesia, a tentative date in September
- Seminar on SMEs, Islamabad, the date yet to be announced
- IX. Session of the Council of Ministers to be preceded by the XIX. Session of

the Commission in New York
- XX. Session of the Commission, in Tehran at a date in November or December

next, yet to be announced.

13. Calendar of Events of 2006:

- The XXI. Session of the Commission, the Council of Ministers and the
Summit, in Jakarta, the dates yet to be announced

- The Meeting of Ministers of Foreign Trade and III. Business Forum and
Trade Fair, simultaneously with the Jakarta Summit

- III. Working Group Meeting in Energy, in Indonesia
- Expert Meeting on VAT (value added tax) in the LR. of Iran
- Seminar on Olive and Saffron Cultivation, in Pakistan

The calendar for 2006 will be finalized at the XX. Session of the Commission
which will be held in Tehran.

14. Any other business:

a. The Commission called upon those member Governments who have not yet
done so to take appropriate steps to expedite their ratification process of the
Agreement on the Simplification of Visa Procedures for D-8 Businessmen

b. The Commission also reiterated its call to the member countries to properly
feed and update the data bases established for various sectors.

c. The Commission, reviewing the establishment of liaison with various
international institutions, emphasized the importance of engaging in cooperation
with them especially UNCTAD, WTO, the World Bank, ADB (Asian
Development Bank), IDB.
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· organization during last year (Our letter No. COM/04/290 dated 23 December 2004), we

could not meet either the expectations in some other subjects to which I shall return in the

later part of this report.

7. On the other hand, although we shall be leaving behind about five months of this year

by the time of this session of the Commission, we have still to decide on the calendar of

events for the current year. Under these circumstances, no new activity for the current year

could possibly be planned before the month of August or September even if it is announced

this time at the Commission since it requires a prior notice of above two months for

preparations. I had already drawn attention to the urgency of this question in my report of

8 September 2004 to the New York Session of the Commission. Indeed, the calendar of

events for the current year should have been done before the end of last year or at the latest in

the early months of this year.

8. To sum up, there exists, frankly speaking, a gap between the decisions made and the

actions taken thereupon in quite many areas.

TRADE: REPORTS OF THE III. AND IV. SESSIONS OF THE HLTO

9. As would be recalled, the HLTO held its first session in Tehran on 14-15 Febnlary 2004

just before the Summit and started its work on the two draft agreements namely, "Preferential

Trade Agreement" and "Multilateral Agreement on Administrative Assistance on Custom

Matters". The report of the first meeting was considered by the Commission at its XV.

Session during the Summit.

10. The II. Session of the Group "vas held in Islamabad on 28-29 June 2004. The experts

were able to go through the whole draft text of the Customs Cooperation Agreement although

divergencies emerged on articles 9-12 concerning controlled delivery, cross-border

cooperation and surveillance, hot pursuit. On the other hand, at the same meeting, the experts

were also able to consider the preamble and the first two articles of the draft PTA

Agreement. The report of this session was considered by the Comlnission at its XVI. Session.
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afterthe creation ofD-8, the expansion of cooperation within D-8 makes it imperative to

establish a proper secretariat. With the additional responsibilities conferred upon the

secretariat by the PTA as stated in my report, this question now acquires even greater

urgency.

As regard to the Tehran Trade Fair, we have until now received clear-cut response

only from three members, Indonesia, Pakistan and Turkey confirming their participation.

However, the Iranian Chamber of Commerce, Industry and Mines being in direct contact with

the Chambers of the members, may have more to say on this matter.

In my report, I also ventured to give some ideas about the calendar of events for 2005

and 2006 which could be taken into consideration in the discussions.

We have about 8-9 months till the Jakarta Summit, depending upon its dates. Hence,

the Indonesian delegation may give some preliminary information about the Summit

preparations.

The Distinguished Commissioners could also hold consultations on the Indonesian

proposal to find out whether the D-8 Council of Foreign Ministers could meet on 17- or 18

June following the Second South Meeting in Doha on 13-16 June 2005. (Our letter No.

COM/05/103 dated 11 May 2005)

Finally, under the item Any Other Business; the Commission could also address the

subjects mentioned in para 34-36 of the report, namely ratification oft1).e visa agreement,

databases and unpaid contributions.
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5. In the consideration of the report of the V. Session of HLTO, the Pakistan

Commissioner presented its report. All the Commissioners underlined the importance

of the Preferential Trade Agreement for the expansion of D-8 intra-trade and

expressed their earnest hope that this agreement together with the Multilateral

Agreement on Administrative Assistance on Customs Matters would be signed during

the forthcoming Summit as it would constitute a great step to push cooperation in

other fields as well. Concerning the observation by Bangladesh as reflected in the

report of the V. Session, the Ambassador of Bangladesh said that this matter was

under inter-ministerial discussion and that they would make their final position

known at the forthcoming meeting of HLTO in Bali. By the same token, the Turkish

Commissioner stated that his authorities would be able to give their final decision on

their observations referred in the report at the next HLTO Meeting.

6. The Iranian Delegate introduced the Report of the II. Meeting of Working Group

on Industry. In the course of the lengthy discussions, the Commissioners stated that

the project proposals reflected in the report were defined in too broad terms and that

the member countries had to prioritize and concreticize their ideas which would be

supported by concept papers in the lines as proposed by Malaysia in their Paper of

Terms of Reference. In this context, Turkey recounted the experience of the OIC in

identifying the projects and added that they utilized 'Project Profile Forms' to this

end. The Commissioners stated that these specific and concrete ideas of common

interest to the member countries could then be discussed in workshops, preferably

with the involvement of the private sector as industrial activities were rather run by

the private sectors in the member countries. In this vein, H.E. Ambassador

Tabatabaee put forward some specific ideas for joint projects in the industrial field,

namely Digital Microscope, DNA Typing, Finger Printing Technology, Compressed

Natural Gas (CNG). He also expressed their readiness to organize workshops on these

subjects. Moreover, the Iranian expert made a presentation on the optimization of

energy consumption. On the other hand, the Ambassador of Egypt suggested the

inclusion ofhigh technology projects for consideration within D-8 cooperation. The
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authorities would do their best to expedite their ratification process. In this way, it is

.hoped that the requirement of ratification at least by four members would soon be met

for the entry into force of the agreement.

II.H.E. Mr. Tabatabaee clarifying their position on the planned Expert Meeting on

VAT (Value Added Tax) stated that they decided to forego convening this meeting in

order to avoid a duplication since they organized an OIC meeting on the same subject

more or less in those days.

12.The representative of the Iranian Chamber of Commerce and Mines briefed the

Commission about their efforts to organize a D-8 Trade Fair in Tehran but added

that they could not achieve it because of inadequate interest from the member

countries. Instead, they invited the members to participate in the International

Trade Fair organized in Kish Island. In response to this offer, Bangladesh and

.Indonesia together with the host country took part in the Fair. The Commissioner

of Indonesia infonned that as the host of the forthcoming Summit, they would

organize a trade fair alongside with the Summit between the dates 10-13 May 2006

and that they would provide hospitality, space in the fair area and temporary

customs and tax exemption for the goods which would be on display. He invited

the member countries to participate in this fair.

13. In considering the Paper presented by the Executive Director on the Secretariat, all

the Commissioners agreed on the need to upgrade its status in order to better

project the image of D-8 and to strengthen its structure in view of the additional

tasks which will be conferred upon the Secretariat especially by the PTA and new

project proposals. However, some commissioners pointed to the financial problems

which could be posed by the increase of contributions. Hence, in order reduce the

additional cost of the change in the structure of the Secretariat, the Iranian delegaticn

proposed that the Secretary General should be seconded by the outgoing chair

country and the economist by a member country on a rotational basis at their own

expense. The Iranian delegation circulated a paper to this effect while making it clear
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Data Collection, Classification Systems and l\tlanagement of SMEs

12. As stated above, this meeting was originally scheduled as part of the events for the year

2004, but had to be deferred to the year 2005. Accordingly, Pakistan proposed to organize the

workshop on 2-3 May 2005, as a follow up to the first meeting which had been held in

Istanbul on 2-4 October 2001. However, due to the insufficient number of response from

the member states, it had to be postponed. At this meeting of the Commission, the Pakistan

Delegation might be willing to propose another date.

Shipping

13. As would be recalled, the Commission, having considered at its last session the report of

the Seminar on Shipping held in Karachi on 20-21 April 2005, decided to establish the

"Ports and Shipping Business Forum" and pending the setting up of a proper infrastructure

for it, appreciated the offer made by Pakistan to set up a dedicated desk to follow up the

recommendations of the Seminar. In pursuance of this decision of the Commission, I

requested from Islamabad information concerning the particulars of the dedicated desk

ie. e-mail, fax and telephone numbers (Our letters No TRl05/SHIPI140 and 159 dated 5 July

and 9 August 2005 respectively). As no response has so far been received, the Pakistan

Delegation may this time infonn the Commission on this matter.

14. On the other hand, in line with the decisions of the Seminar, Turkey offered detailed

information on the capacity of Turkey's ports and shipping lines (Our letter No:

TRJ05/SHIP/191 dated 7 September 2005). Moreover, the I.R. of Iran and Turkey also

supplied the e-mail addresses of their institutions dealing 'with shipping.

Agreement on Easing Visa Procedures for "0-8 Businessmen

15. In spite of repeated appeals by the Commission, the Council and the Summit, the

members other than the LR. of Iran and Turkey are yet to ratify this agreement, which had

been signed alnlost 5 years ago at the Cairo Summit. Consequently, the agreement could not

yet enter into force. In view of the indispensable role of businessmen in the expansion of D-8

trade, those members who have not yet done so, are again requested to take the necessary

steps to expedite their ratification process.

Trade Fair

16. As would be recalled, the I.R. of Iran first proposed to organize the Tehran Trade Fair on
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