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I.R. of Iran
millions of US dollars

Exports Imports
Country 1999 2000 2001 1999 2000 2001
Bangladesh 18 9 40 41
Egypt *13 *16 10 5
Indonesia *37 85 82 *101 162 157
Malaysia 43 95 136 100 143 196
Nigeria
Pakistan 112 302 198 *11 18 32
Turkey *636. *816 *840 *158 *236 *361
Total 841 1332 1275 370 599 792

Malaysia
millions of US dollars

Exports Imports
.country 1999 2000 2001 1999 2000 2001
Bangladesh 133 154 171 7 15 15
Egypt 310 225 210 13 16 10
Indonesia 1231 1707 1563 1757 2269 2241
I.R. of Iran 89 130 178 48 104 149
Nigeria 53 49 49 7 8 4
Pakistan 522 394 399 47 53 44
Turkey 284 200 367 49 44 ,43
Total 2622 2859 2937 1928 2509 2506

Nigeria
millions of US dollars

Exports. Imports
Country 1999 2000 2001 1999 2000 2001
Bangladesh 3 1 5 1 2 1
Egypt 1 2 *1 4 4 8
Indonesia 171 401 389 226 260 252
I.R.of Iran
Malaysia 6 7 4 58 54 53
Pakistan 1 36 49 44
Turkey 22 120 207 41 50 76
Total 204 531 606 366 419 434
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depreciation of the real effective exchange rate to a level similar to that prevailing at the

beginning of 1998.

Over the course of2001, the Dhaka Stock Exchange's all-share price index increased by

27.6 %. The capital market is still, however, at a nascent stage, with market capitalisation

amounting to only USD 1.27 billion at the end of2001 (and USD 1.05 billion at the end of

2000) Despite some progress in reducing nonperforming loans, the finance sector remained

under stress, with the proportion of such loans in the banking system amounting to around

34% at the end of200t.

The export growth rate accelerated from 8.2 % in 2000 to 12.4 % in 2001, though it

decelerated sharply as 2001 progressed because of the global economic slowdown. This

affected apparel exports particularly, which, together with knitwear, have accounted for about

three. quarters of total exports in recent years. Import growth picked up from 4.8 % in 2000 to

11.4 % in 2001, due mainly to increased imports of intermediate and capital goods from the

import-dependent domestic and export-oriented manufacturing sectors. A higher trade deficit

was accompanied by a decline in overseas workers' remittances of 3.4 % These

developments led to a widening of the current account deficit (excluding official grants) from

1 % of GDP in 2000 to 2.1 % in the following year.

Despite a mild improvement in the capital account, the overall balance deteriorated, resulting

in an erosion of foreign exchange reserves from USD 1.6 billion (2.3 months' equivalent of

imports) at the end of2000, to only usn 1.3 billion (1.7 months' equivalent of imports) at the

end of200l. The country's outstanding external debt was around 34 % ofGDP at the end of

2001, while the debt service ratio crept up from 7.2 % in 2000 to 7.5 % in 2001.

Policy Developments

The 2002 budget projects a revenue target of 9.8 % of GDP, 0.3 percentage points higher than

the figure achieved in 2001. In the absence of significant new revenue-raising measures, the

Government aims to achieve the higher target by improving the efficiency of tax

administration, modernising the tax collection process, ensuring closer monitoring, and

supervision and expanding coverage. After exceeding the revenue collection target in 2001 by
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successfully. As the government came to realize the crucial role the private sector would

play, it then began to exert increasing efforts to fostering and channeling such participation.

Reform policies are based on four independent pillars that must be consolidated in tandem

to realize the nation's huge potential; investment, savings, institutional reform and export

promotion. Egypt has completed the third phase of the economic reform program, which has

been commended by the IMF "as an achievement that has few parallels."

The gradual price liberalization strategy has paid off, and currently, prices of all products are

market-based. Railway fares, electricity, petroleum products and natural gas prices are

adjusted continually in line with their international equivalents. Continued economic progress

therefore is based principally on Egypt's large, diversified economy, expanding international

opportunities, modest external debt levels, fulfilment of debt service requirements, political

stability, sustainable GDP growth, and the potential for further economic growth as a result

of continued structural reforms.

The following indicators summarize the main developments in the macroeconomic

framework during the past decade. As a result of the comprehensive economic reform

launched in 1990/91, the Egyptian economy had displayed positive trends. Economic growth

accelerated from 1.9 % in 1991/92 to 5.3 % in 1999/2000.

The reform program has also been effective in reining in inflation rates that hovered around

20 % in 1991. The inflation rate fell sharply, reaching 3.8 % in 1998/99, 2.8 % in 2000 and

2.4 % in 2001; the steady decline is continuing, and the inflation rate will soon be in line

with averages prevailing among Egypt's ED trading partners.

The events of 11 September and the international recession that followed have affected

Egypt in a number of ways. Among the most affected areas were tourism, transport,

exports and foreign direct investment. Most of the affected area are labour-intensive, and

social tensions have sharpened with the resulting increase in unemployment and reduction

in the income of less priviliged groups.
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in the last quarter of2001 to 2.4 percent in 2002 Ql and 3.5 percent i~ 2002 Q2. This

growth has been realized from both the increase in both private and public consumption as

well as and exports that had declined since September 2001 but started to pick up in the

second quarter. Moreover, the government is on track to maintain fiscal sustainability, which

is in tum has feed in exchange rate appreciation and interest rate cuts. The strengthening of

rupiah exchange rate, which was partly due to the improved political and security situation,

reduced risk ofdoing business in Indonesia. Banking sector also began to show the signs of

recovery. Credit to the private sector has continuously increased since the first quarter of

2002 and NPLs have declined. This has in turn improved the solvency ofbanks as reflected

in many banks' CAR ratios.

Based on these trends, the target growth rate of 4 percent for 2002 is achievable. Meanwhile,

a stable money supply and the strengthening of the rupiah will further reduce inflation which

is estimated to decline to 9.5 percent by year-end. The rupiah exchange rate is estimated at

Rp 9.500 and the average three-monthly SBI interest rate is expected to fall below 16 percent

soon. In general, the prospects for the Indonesian economy in 2002 looks better than in 2001.
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INDONESIA

1999 2000 2001

•population (miJlion) 206

Ipopulation growth rate 6.19%

adult literacy rate 89.790/0 89.93% 89.27%

unemployment rate 6.36% 6.08% 8.10%

GOP at current prices (millions USO) 139,531.5 152,735.7 145,635.7

GOP per capita (USO) 687.9 742.0 697.2

composition of GOP by sectors:

- agriculture 19.61% 17.03% 16.39%

- industry 37.21% 41.12% . 40.87%

- services 43.18% 41.87°,/0 42.74%

exchange rate (Rp/USD, end of period) 7,100 9,350 10,288

average inflation rate 2.01% 9.350/0 12.55%

total production of energy (terrajoule) 8,874,956 9,153,659 9,276,101

total consumption of energy (terrajoule) 3,525,855 3,812,582 3,969,856

total exports (millions USO) 48,665 62,124 56,321'

total imports (millions USO) 24,003 33,515 30,962

export to 0-8 countries (millions USO) 2330 3145 3071

import from 0-8 countries (millions USO) 1011 1853 2393

public sector revenues (millions USO) 30,498.8 25,216.5 29,897.3

public sector expenditures (millions USO) 38,046.3 28,216.8 34,435.8

external debt (millions USO)

- government 75,862 74,916 72,197

- private 72,235 66,777 66,946
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NIGERIA

1999 2000 2001

population (million) 108.95 115.22

! population growth rate 2.40% 2.40%

adult literacy rate

unemployment rate

GOP at current prices (millions USD) 36,572 39,431

GOP per capita (USO) 336 342

composition of GOP by sectors :

- agriculture 39% 390/0

- industry 33% 33%

- services 28% 28%

exchange rate (NairalUSO, period average) 92.338 101.697

average inflation rate 0.2% 18%

total production of energy 15716

( thousand metric tons of oil equivalent)

total consumption of energy

I ( thousand metric tons of oil equivalent)

total exports (millions USO) 12000 21685 20604

total imports (millions USO) 7609 8942 11484

export to D-8 countries (millions USO) 204 531 606

import from D-8 countries (millions USO) 366 419 434

public sector revenues (millions USO)

expenditures (millions USO)

external public debt (millions USO) 22673 32950

debt service payments (millions USO) 835

Source: Statistical Yearbook of the OIC Countries 2002, SESRTCIC, Ankara
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TURKEY

A Brief Introduction

A stand-by arrangement was in place at the end of 1999 to support Turkey's thrive for

economic stability and disinflation. The economic program envisaged far reaching structural

reforms and prudent fiscal policies along with a crawling exchange rate regime. In the first

weeks after taking office, the coalition Government managed to pass a reform of the banking

sector, further streamline the tax system, amend the constitution to introduce rules for

international arbitration and include privatization concept in the Constitution, and most

important, raise the retirement age as a comer stone of a fundamental reform of Turkey's

social security system amidst the turbulent days after a big tremor hit the Turkish industrial

heartland in the northwestern Turkey.

Turkey has continued with this ambitious and comprehensive economic programme with the

official support ofboth the IMP and the World Bank at the beginning of2000. The approval

of the candidacy of the country for the full membership to the European Union further

contributed to the economic reform efforts by providing a road map in designing economic

policies. The 2000 program has been successful for sometime but the difficulties of

surviving with a pegged exchange rate regime inevitably appeared. Questions on the

exchange rate system and some slippages in the reform agenda raised the concerns on the

strength of the program and the willingness of the Government. The stance of the

Government was tested in markets once in November 2000 and later on February 2001. The

second attempt proved to be insurmountable and the exchange rate was floated in February

2001. The Government put together another economic program to remove uncertainties in the

market and lay the basis for growth while continuing to address the decades long inflation

problem in the economy and high budget deficit b~ the public debt.

The new economic program that was put in place following the crisis in February 2001 has

three main pillars:
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