















































































































































































































































































































































joint responsibility. Indeed, it is widely believed that the existing international
financial structure which was established half a century ago is not any more adequate
to meet the requirements of the present day realities of globalisation and liberalisation.
Secondly, investors from industrialised countries should not be left entirely free to
withdraw their funds from borrowing countries in a situation of panic. There should
be a burden sharing by paying a price for seeking higher profits. And finally, -
receiving countries where the finance sector is rather weak compared to the general
development in economy and technology, should take the necessary measures

including transparency in order to strengthen this sector.

The crisis has already been subject to discussions in various fora such as the
" Group of 22, G-7 and IMF itself. A tripartite dialogue is necessary amongst
industrialised/lending countries, developing/receiving countries and intematioﬁal
financial instituﬁons to discuss all aspects of the problem and to adopt new
operationai rules which will monitor capital movements and to define the
responsibilities of the lending and receiving countries, be it within the framework of

existing international financial structure or in a newly established mechanism.

II. WORLD TRADE

The recent trend in world trade is shown in Table I. As will be seen, after the
peak year of 1995, the rate of increase in world trade has gradually slowed down in
1996 and 1997. The foreign trade ﬁgures for 1998 are not yet available, and estimates
of trade growth for that year remain more than usually tentative. However, one fact is

certain that the growth in world trade last year further diminished. More importantly,
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due to depressed commodity markets, with oil and non-fuel commodity prices falling
about %30 and %15 respectively on annual world average basis, the share of

developing countries in the world trade must have shrunk in value.

Indeed, in the first nine months of 1998, Asia’s exports are down by about %7
while imports contracted by an even faster rate at %16 due to trade-defence measures
taken by some countries although there have been no fundamental reversals in the
direction of their foreign trade policies. Latin American countries have also
experienced a sharp decline during 1998. Exports, though expanded in 1997, fell

however below the level of the preceding year.

Africa and the Middle-East are the two regions where trade flows are
mostly affected by the severe decline in commodity prices. Both regions which lagged
behind in global trade growth during the period from 1990-1997 are bound to fall

further behind in 1998.

In return, in industrialised world, for the United States, data for the first
nine months indicate an import value growth rate of %4 while exports declined only
marginally. In Western Europe, imports and exports rose by about %2 during the

same period.

For the year of 1999, estimates of trade growth are even less certain.
Expectations regarding global trade growth have been lowered in recent months. Most
analysts predict a moderate acceleration in volume growth compared to 1998.

However, the actual value of world trade will depend to a large extent on
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developments in international capital markets, the rate of recovery in Asia including
Japan, sustainability of growth momentum in the industrialised world and certainly

trends in commodity prices.

To sum up, the sharp decline in the share of developing countries in world
trade, coupled with the financial crisis, led to an economic recession, even a
contraction, in many developing countries, especially in those severely hit by the

crisis.

[II. THE SITUATION IN D-8 REGION

The foreign trade figures, both exports and imports, for the period of
1993-1997 and the changes in percentages over the previous year are given in Tables

I & IIL

As will be seen in these tables, in line with the general trend in world trade,
the growth of foreign trade in the member countries has slowed down in 1996 and
especially in 1997 after the peak year of 1995. The data for 1998 is not yet available.
Nevertheless, one can safely assume that the rate of increase in foreign trade value in
the member countries must have diminished to a considerable extent and some
members should even experience a fall in their foreign trade. Indeed, according to
WTO sources, the exports of Indonesia and Malaysia, the two members which were
hit by the crisis mostly, fell %5.3 and %10.2 and imports % 36.3 and %27.3

respectively during nine months from January to September 1998.
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As aresult, the economies of the member countries are expected to be affected
from the world financial crisis in 1998 to a lesser or greater extent. In fact, according
to the IMF estimates, the economies of Indonesia and Malaysia are expected to shrink
by %15 and %6.4 respectively while the ‘other members seem to sail through the crisis
with rather minor impacts. Though the data are not yet available, the intra-D-8 trade
must have also suffered from the crisis. Therefore, special efforts must be made in
order to give a boost to the D-8 intra-trade. In this context, practical steps
contemplated by the Commission acquires even greater importance. Furthermore, the
member states may usefully conduct consultations amongst themselves, and with
other developing countries, in order to develop joint strategies with a view to
minimising the effects of the global financial crisis as well as to contribute to efforts
in international instance;s, which are designed to initiate reforms in the existing

international financial system.
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TABLE I.
WORLD TRADE

Exports (billion US dollars)
1993 1994 1995 1996 1997
3.742 4.239 5.071 5.295 5.464
Change in percentage over the previous year -
1994 1995 1996 1997
13,3 19,6 4.4 3,2
Imports (billion US dollars)
1993 1994 1995 1996 1997
3.850 4.360 5.212 5.467 5.630
Change in percentage pver the previous year :
1994 1995 1996 1997
13,2 19,5 4,0 3,0

Source: World Trade Organisation (WTO) statistics, 1998
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TABLE II.

FOREIGN TRADE OF THE D-8 MEMBERS

Exports
(million US dollars)
1993 1994 1995 1996 1997
Bangladesh 2.272 2.661 3.173 3.297 3.700
 Egypt 3.105 3.463 3.435 3.535 3.908
Indonesia 36.823 | 40.054 45.417 49.814 53.540
LR. of Iran 15.850 14.790 16.800 18.700 17.670
Malaysia 47.122 58.756 74.037 77.802 78.445
Nigeria 9.916 9.368 10.636 14.400 14.500
Pakistan 6.688 7.365 7.992 9.321 8.717
Turkey ) 15.343 18.106 21.639 23.075 26.245
TOTAL 137.119 | 154.563 | 183.129 | 199.944 | 206.725
Change over the previous year (%)
1994 1995 1996 1997
Bangladesh 17,1 19,2 4,0 12,2
| Egypt 11,5 -0,8 2,8 10,6
Indonesia 8,0 13,39 8.8 7,0
LR. of Iran -6,7 13,6 11,3 -5,5
Malaysia 24,7 26,0 5,1 0,8
Nigeria -5,5 13,5 35,4 0,7
Pakistan 10,1 8,5 14,2 -6,5
Turkey 18,0 19,5 6,6 12,1
TOTAL EXPORTS 12,72 18,5 9,3 3.4

Source: World Trade Organisation (WTO) statistics, 1998
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TABLE IIIL.
FOREIGN TRADE OF THE D-8 MEMBERS

Imports
(million US dollars)
1993 1994 1995 1996 1997
Bangladesh 4.001 4.701 6.496 6.617 6.760
Egypt 8.184 10.185| -11.739 13.019 13.168
Indonesia 28.328 31.985 40.629 42.929 42.000
LR. of Iran 15.540 10.900 11.230 12.900 13.800
Malaysia 45.657 59.581 77.751 78.418 79.040
Nigeria 7.509 6.512 9.332 7.996 8.400
Pakistan 9.500 8.889 11.641 12.131 11.596
Turkey 29.174 23.270 35.710 42.931 48.585
TOTAL 147.893 | 156.023 | 204.528 | 216.941 223.349
Change over the previous year (%)
1994 1995 1996 1997
Bangladesh 17,5 38,2 1,9 2,2
Egypt 24.4 15,3 10,9 1,5
Indonesia 12,9 27,0 5,7 -2,2
| LR. of Iran -29.9 3,0 14,9 7,0
Malaysia 30,5 30,5 0,9 0,8
Nigeria -13,3 433 -14,3 5,0
Pakistan -6,4 31,0 4,0 -4.4
Turkey -20,2 53,5 20,2 13,2
TOTAL IMPORTS 5,5 31,1 6,1 3,0

. Source: World Trade Organisation (WTO) statistics, 1998
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